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Explanatory Note
On December 3, 3021, the Company filed an S-1 Registration Statement (File No. 333-261472) (“S-1”) with the SEC. On December 30, 2021, the Company received
an initial comment letter to its S-1 from the SEC. On January 12, 2022, the Company responded to the initial comment letter.
Item 8.01. Other Events.
On January 20, 2022, C-Bond Systems, Inc. (the “Company”) received an Order Directing Examination and Designating Officers to Take Testimony (a “Formal
Order”) from the Securities and Exchange Commission (“SEC”). The Formal Order authorizes that an examination be made to determine whether a stop order should be issued
under Section 8(d) of the Securities Act of 1933 with respect to the Company’s Registration Statement on Form S-1, and any supplements and amendments thereto. The
Company has been advised that the Form S-1 may be deficient in that it may contain untrue statements of material fact or omit to state material facts necessary in order to make
the statements made, in light of the circumstances under which they were made, not misleading concerning, among other things, the Company’s revenue and financial
condition.
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